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PANTHEON RESOURCES PLC

CHAIRMAN’S STATEMENT
FOR THE PERIOD ENDED 30 JUNE 2006

Chairman’s Report

Pantheon Resources plc (“Pantheon™) was formed in 2005 to be an independent UK based oil and gas
exploration company focused on hydrocarbon producing basins onshore or near shore the Gulf of Mexico
("GoM™). Specifically, its initial focus was on the deep geological plays under and around Padre Island,
south Texas. Pantheon entered into a Farmout Agreement which provided the right to participate initially in
six specific, defined exploration targets which were ready for drilling from a geological and geophysical
perspective.

Importantly, the joint venture secured a drilling rig contract for one year with options to extend for a further
two years.

The six prospects are considered to be large, high quality natural gas plays in an under-explored deep
section of the GoM. Reserve potential is deemed significant with estimated prospect sizes ranging up to 337
bef on a most likely basis (previously referred to as P50). Pantheon is paying 33.33% of the costs associated
to casing point with each of the wells to earn a 25% working interest. These terms are considered favourable
for a prolific oil and natural gas region in the current environment.

In June 2006, Pantheon expanded its operations by farming-into a natural gas exploration venture in
Wharton County, south Texas, located broadly between Houston and Corpus Christi. This venture is
operated by the Everest Resource Company (“Everest”) which has a long and successful history in the Texas
Gulf Coast Area. This farm-in was considered complementary in terms of risk to the high impact PI Project
Area. The Project Wharton farm-in comprised three prospects initially. Each of these is of an order of
magnitude lower in terms of estimated size and of lower risk.

Post-balance sheet events

Subsequent to the financial year-end, Pantheon commenced drilling operations for both its projects.

PI Project Area

The Kindee ST 212#1 well on the Plum Deep structure commenced drilling on August 1, 2006. This well
reached target depth of 16,392 feet (measure depth) on November 15, 2006. Well logging identified four
natural gas bearing zones spanning 1,000 feet. Flow testing and a coring programme are now underway.
While the final outcome remains dependent on the testing programme, the results to date have provided
encouragement not only for Plum Deep. but also for the other prospects.

Initial results of the first stage of the testing programme are now available. The first conventional core in the
sidetrack well has been successfully retrieved and is under analysis. Initial interpretation of the core shows
the interval primarily to be inter-bedded silty sandstone and siltstone, with thin beds of sand and shale.

Preliminary interpretation of the DST in the shallowest of three potential zones confirms the presence of a
tight reservoir formation. This is consistent with the Joint Venture’s pre-drill reservoir models. Preliminary
determination of porosity and permeability show this zone to be primarily water wet, and unlikely to be
productive as a reservoir.

Drilling to the next planned core point is now underway. This will initiate the collection of a second core.
This second core will be taken in the deepest zone which spans over 800 gross feet. Once the second core is
collected drilling will proceed to a TD of 15,450 feet (“ft”") measured depth, At this stage a comprehensive
logging and sampling programme will be undertaken before a 4.5inch production liner is set.

The current drilling programme for the PI Project Area is shown in table 1.






